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Abstract: 

 

Purpose – The purpose of the article is to study the problems and perspectives of increase of 

investment attractiveness of small innovational business under the conditions of 

globalization and integration. 

Design/methodology/approach – With the help of corresponding methods of conduct of 

scientific research, the work performs comparative analysis of approaches to determination 

of small innovational business and SWOT analysis of attraction of investments into 

development of small innovational business under the conditions of globalization and 

integration. 

Findings – The authors determine peculiarities of functioning and development of small 

innovational business under the conditions of globalization and integration and determine 

problems and perspectives of attraction of investments into development of small 

innovational business under the conditions of globalization and integration. 

Originality/value – The most important item of scientific novelty of this work is the 

proprietary mechanism of increase of investment attractiveness of small innovational 

business under the conditions of globalization and integration. 

 

Key Words: investment attractiveness, small innovational business, globalization, 

integration. 
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Introduction 

 

Innovations are a key landmark of economic development in the modern economic 

system. The level of economic activity in economy determines its global 

competitiveness, as well as possibilities for sustainable development. It should be 

noted that despite huge possibilities of large business regarding research and creation 

of innovations, as well as availability of necessary resources for their 

implementation and possibilities of taking significant risk, large enterprises are 

usually reluctant to modernize and are characterized by domination of traditions. 

 

Small business is inclined to implementation of innovations, as it has not significant 

reserve of financial strength. Smallest changes in consumer preferences make small 

business adapt to new economic conditions. Implementation of innovations allows 

small enterprise to differ from rivals and stay in the market for longer time. Despite 

the fact that risk of implementation of innovations is huge and in case of failure 

small enterprise may become a bankrupt, it has to show high innovational activity 

due to weak market positions. 

 

Under the conditions of globalization and integration, favorable possibilities for 

international movement of investments are created. In view of limited internal 

investment possibilities, countries of the world compete for attraction of foreign 

investments. Small business does not have necessary financial resources. That’s why 

one of the most important factors of provision of its innovational activity is still 

attraction of investments. Thus, actuality of study of problems and perspectives of 

increase of investment attractiveness of small innovational business under the 

conditions of globalization and integration grows – which is studied in this work. 

 

Peculiarities of functioning and development of small innovational business 

under the conditions of globalization and integration 

 

There are two main approaches to treatment of the notion and sense of small 

innovational business which suggest using different criteria of assigning enterprise 

to small business and innovational business. Proprietary classification of these 

approaches is represented in Table 1. 

 

Table 1. Comparative analysis of approaches to determination of small innovational 

business 

 

Approach Used criteria Representatives 

Quantitative 

number of personnel 

(Carvalho et al., 

2016), (Shic et al., 

2015) 

volume of profit (Mazzei et al., 2016) 

number of implemented innovations 
(Sawang et al., 2016), 

(Glover et al., 2016) 

http://www.scopus.com/authid/detail.uri?origin=resultslist&authorId=57125580300&zone=
http://www.scopus.com/authid/detail.uri?origin=resultslist&authorId=6507802882&zone=
http://www.scopus.com/authid/detail.uri?origin=resultslist&authorId=26867869500&zone=
http://www.scopus.com/authid/detail.uri?origin=resultslist&authorId=16403499100&zone=
http://www.scopus.com/authid/detail.uri?origin=resultslist&authorId=28067922500&zone=
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share of innovational products in 

production structure 

(Yan & Yan, 2016), 

(Panda & Dash, 2016) 

Qualitative 

level of innovativeness of 

manufactured products 

(Bezrukova et al., 

2013), (Sargent, 2015) 

level of innovativeness of used 

technologies of production, 

management, and marketing 

(Epifanova et al., 

2015),  (Harris et al., 

2015) 

 

As is seen from Table 1, quantitative approach supposes comparison of factual 

quantitative data which characterize activities of enterprise with set normative values 

that are given on the basis of effective laws or the used measurement system.  

 

Thus, quantity of personnel is analyzed – it should not exceed certain threshold, for 

otherwise the enterprise will be medium or large. Also, it is possible to evaluate the 

volume of profit which should not exceed certain volume for certain enterprises. 

Quantity of innovations implemented by enterprise should be larger, as well as the 

share of innovational products in production structure.  

 

For example, in modern Russia, an enterprise, in order to be assigned to small 

innovational business, should have no more than 100 employees, no more than RUB 

400 million of profit, and the share of innovational products (products set in 

manufacture not earlier than three years ago)  should exceed 90%.  

 

Within qualitative approach, the level of innovativeness of manufactured products 

and level of novelty of the used technologies of production, management, and 

marketing are determined. As this data is not reflected in corporate accounting, it is 

obtained with the help of the expert evaluation method.  

 

The possibility of subjectivism predetermined lesser precision of qualitative 

approach as compared to quantitative approach. However, qualitative approach 

allows separating enterprises which borrow innovations from other market members 

and selecting truly innovational enterprises which implement leading technologies 

into their activities and manufacture innovational products, i.e., products which are 

new for the global economy on the whole, not just for this sphere or region. 

 

This work understands small innovational business as an enterprise with no more 

than 100 employees that actively implements innovations into its production, 

managerial, and marketing activities, and manufactures innovational products and/or 

performs innovational services. At that, the share of innovational products in total 

structure of production of this enterprise exceeds 70%. 

 

This definition is collective and is formed on the basis of existing theoretical 

platform in the sphere of innovational entrepreneurship. According to the authors of 

this paper, the volume of profit should not be included as a criterion of small 

innovational business as it will be necessary to set various normative values for 

http://www.scopus.com/authid/detail.uri?origin=resultslist&authorId=57022630900&zone=
http://www.scopus.com/authid/detail.uri?origin=resultslist&authorId=57022716900&zone=
http://www.scopus.com/authid/detail.uri?origin=resultslist&authorId=55782002500&zone=
http://www.scopus.com/authid/detail.uri?origin=resultslist&authorId=55781736900&zone=
http://www.scopus.com/authid/detail.uri?origin=resultslist&authorId=55928786800&zone=
http://www.scopus.com/authid/detail.uri?origin=resultslist&authorId=36912208400&zone=
http://www.scopus.com/authid/detail.uri?origin=resultslist&authorId=57120161700&zone=
http://www.scopus.com/authid/detail.uri?origin=resultslist&authorId=7405694365&zone=


A.N. Ermakova, S.S. Vaytsekhovskaya, V.B. Malitskaya, N.А. Prodanova 

 

261 

different countries and economy spheres. The definition is compiled on the basis of 

qualitative approach, which ensures precision and authenticity of enterprise’s 

assigning to small innovational business. 

 

This work distinguishes the following main peculiarities of functioning and 

development of small innovational business business under the conditions of 

globalization and integration. Firstly – possibility of global presence. There are two 

main preconditions for that.  

 

The first is related to openness of most of modern socio-economic systems. Under 

the conditions of globalization and integration, boundaries between the countries are 

erased, which causes elimination of customs and other barriers which hinder 

appearance of foreign players in the market (Nadtochey, 2015), (Umierov, 2013). 

 

The second precondition is a possibility of conduct of electronic business, products 

and services of which are available any time any place. Due to that, even a small 

enterprise can be present in international markets, which initially was a prerogative 

of large transnational business (Vakhovych et al., 2014). 

 

Secondly, global competition is another peculiarity. Not only small innovational 

enterprises can enter global markets but foreign rivals can also enter local markets. 

So even if small innovational enterprise is oriented at local consumers, it often faces 

global competition (Dymchenko & Iliashenko, 2014). 

 

It is often an additional stimulus for implementation of innovations. The largest 

difficulty consists in the fact that in this case small enterprises are obliged to 

compete with large international enterprises. 

 

Thirdly, the peculiarities also include market character of economic environment. 

Under the influence of the process of globalization and integration, the concept of 

market economy distributed to most countries of the world. That’s why the state is 

limited in possibilities of support for small innovational business (Budnikova, 2013), 

(Maidanevych, 2012). 

 

An advantage of market economy for small innovational enterprises is competitive 

character of market environment and low entering barriers which allows passing to 

new markets and expanding limits of presence. 

 

Problems and perspectives of attraction of investments into development of 

small innovational business under the conditions of globalization and 

integration 

 

According to the authors of this article, there are three main problems of attraction of 

investments into development of small innovational business under the conditions of 

globalization and integration. Firstly, it is absence of platform for interaction with 

http://www.scopus.com/authid/detail.uri?origin=resultslist&authorId=55337963200&zone=
http://www.scopus.com/authid/detail.uri?origin=resultslist&authorId=35759687700&zone=
http://www.scopus.com/authid/detail.uri?origin=resultslist&authorId=56088782800&zone=
http://www.scopus.com/authid/detail.uri?origin=resultslist&authorId=56512256000&zone=
http://www.scopus.com/authid/detail.uri?origin=resultslist&authorId=55567349500&zone=
http://www.scopus.com/authid/detail.uri?origin=resultslist&authorId=35759067100&zone=
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investors. At present, search for investment projects is very difficult for investor, as 

well as search for investments for small innovational enterprises. 

 

Small size does not allow each enterprise to conduct its own program for attraction 

of investors, which complicates the process of receipt of necessary investments. In 

its turn, investors cannot make contact with each small innovational enterprise in 

order to select the most perspective investment projects. 

 

Secondly, complexity of evaluation of innovational projects. Due to lack of 

electronic platform, which contains detailed information on investment projects of 

small innovational enterprises, each investor should independently evaluate all 

potential projects, which is a long and complex procedure. 

 

Thirdly, it is differences in normative and legal provision of innovational and 

investment activities in different countries. It refers to differences in measuring 

innovations (criteria of evaluation of the level of innovativeness of developments) 

and conditions for placement of investments (institutional environment). 

 

The difference in laws complicates the process of conclusion and execution of 

contracts between investors and small innovational enterprises and leads to 

emergence of significant transaction costs which restrain the process of movement of 

investment resources in the global economy. 

 

In order to determine perspectives of attraction of investments into development of 

small innovational business under the conditions of globalization and integration, let 

us use the method of SWOT-analysis (Table 2). 

 

Table 2. SWOT-analysis of attraction of investments into development of small 

innovational business under the conditions of globalization and integration 

 

Advantages of small innovational 

business as an investment object: 

 small volume of necessary 

investments; 

 high interest of business in success 

of innovational projects; 

 simplicity of collection and 

analysis of information and 

conclusion of contracts (absence of 

bureaucracy). 

Disadvantages of small innovational 

business as an object of investment: 

 lack of guarantee of investments 

return; 

 incompleteness of information on 

innovational projects; 

 high level of risk with small profit (die 

to small scale of business). 

Possibilities of attraction of 

investments into development of small 

innovational business under the 

conditions of globalization and 

Threats for attraction of investments into 

development of small innovational 

business under the conditions of 

globalization and integration: 



A.N. Ermakova, S.S. Vaytsekhovskaya, V.B. Malitskaya, N.А. Prodanova 

 

263 

integration: 

 increase of the number of potential 

investors; 

 possibility of use of integration 

mechanisms for attraction of 

investments (cluster). 

 higher level of competition for 

investments; 

 increase of uncertainty of market 

environment (due to increase of its 

scale). 

 

An advantage of small innovational business as an investment object is small 

volume of necessary investments due to small size of enterprise and high interest of 

business in success of innovational due to criticality of failure for existence of 

business. 

 

Due to absence of bureaucracy, peculiar for large business, in the process of 

investing into small business it is easier to collect and analyze information and 

conclude contracts. Drawbacks of small innovational business as an investment 

object are caused by absence of guarantee for return of investments – as a small 

enterprise, as a rule, does not have possibilities for provision of financial or material 

guarantee. 

 

Incompleteness of information on innovational projects is caused by limited 

possibilities in conduct of full-scale innovational research. High risk level with low 

profit is cased with small scale of business, for even in case of demand in the market 

of innovational products, production possibilities of small enterprise are small. 

 

Possibilities of attraction of investments into development of small innovational 

business under the conditions of globalization and integration are related to increase 

of the number of potential investors and a possibility of use of the integration 

mechanisms for attraction of investments. For example, with unification with foreign 

partners, small innovational enterprises can become more attractive for investors. 

 

Threats to attraction of investments into development of small innovational business 

under the conditions of globalization and integration are related to higher level of 

competition for investments, as such competition has a global character, and to 

increase of uncertainty of market environment due to increase of its scale and 

number of factors that influence it. 

 

Mechanism of increase of investment attractiveness of small innovational 

business under the conditions of globalization and integration 

 

For the purpose of investment attractiveness of small innovational business under the 

conditions of globalization and integration, this work offers to use the developed 

proprietary mechanism (Fig. 1). 

 

As is seen from Fig. 1, provision of the set goal requires achievement of two tasks: 

development of international institutes of attraction of investments into development 
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of small innovational business and reduction of risk component of investment 

activities, aimed at development of small innovational business. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 1. Mechanism of increase of investment attractiveness of small innovational 

business under the conditions of globalization and integration 

 

As is seen from Fig. 1, the offered mechanism has managerial character. Subjects of 

management are international institutes, and objects are small innovational business 

and investors. Instrumentarium of management includes four main tools. Creation of 

electronic platform for cooperation of small innovational enterprises with investors 

will allow collecting and systematizing information on investment projects and 

investors from all over the world. 

management 

Goal: increase of investment attractiveness of small innovational business under 

the conditions of globalization and integration 

Tasks: 

 Development of international institutes of attraction of investments into 

development of small innovational business; 

 Reduction of risk component of investment activities aimed at development of 

small innovational business. 

Subjects:  

 international institutes. 

Tools: 

 creation of platform for interaction of small 

innovational enterprises with investors; 
 automatization of the procedure of selection 

and evaluation of innovational projects; 
 unification of normative and legal provision of 

innovational and investment activities at the 

international level; 
 creation of specialized institutes for provision 

of guarantee for investment projects into 

development of small innovational enterprises. 

Result: creation of favorable conditions for attraction of investments into 

development of small innovational business under the conditions of globalization 

and integration 

Objects: 

 small innovational 

business; 

 investors. 
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Automatization of the procedure of evaluation and selection of innovational projects 

within this system will allow simplifying the procedure of projects selection. 

Unification of normative and legal provision of innovational and investment 

activities at international level is performed through establishment of special 

standards.  

 

Creation of specialized institutes for provision of guarantee for investment projects 

in development of small innovational enterprises is conducted on the basis of 

international banks, insurance organizations, and other international financial 

institutes. As a result of realization of the offered mechanism, creation of favorable 

conditions for attraction of investments into development of innovational business 

under the conditions of globalization and integration is planned. 

 

Summary and conclusion 

 

Thus, it is possible to conclude that the main problems of attraction of investments 

into development of small innovational business under the conditions of 

globalization and integration are absence of platform for interaction with investors, 

complexity of evaluation of innovational projects, differences in normative and legal 

provision of innovational and investment activities in various countries, and high 

risk level.  

 

Perspectives of increase of investment attractiveness of small innovational business 

under the conditions of globalization and integration are related to solution of the 

above problems and realization of the developed proprietary mechanism oriented at 

development of international institutes of attraction of investments into development 

of small innovational business and reduction of risk components of investment 

activities, aimed at development of small innovational business. 

 

It should be concluded that in different countries, depending on the level of 

economic development, character of institutional environment, and conditions of 

conduct of entrepreneurial and innovational activities, small innovational business 

may face various difficulties. That’s why practical application of the developed 

mechanism of increase of investment attractiveness of small innovational business 

under the conditions of globalization and integration requires its further 

improvement in view of national specifics of targeted country, which is its certain 

limitation. 

 

Further perspectives of development of the concept of investment attractiveness of 

small innovational business under the conditions of globalization and integration are 

related to improvement of methodology of evaluation of investment projects and 

modernization of institutional environment in view of new economic conditions. 

 

 



Investment Attractiveness of Small Innovational Business Under the Conditions of 

Globalization and Integration 

266 

References  

 
Bezrukova, T.L., Morkovina, S.S., Bezrukov, B.A., Popkova, E.G. (2013), “Methodological 

approach to the identification of predictive models of socio-economic processes for 

investment and innovative development of enterprises”, World Applied Sciences 

Journal, Vol. 26, No 1, pp. 20-27.  

Budnikova, J. (2013), “Evaluation of investment attractiveness of the enterprise based on its 

entropy”, World Applied Sciences Journal, Vol. 21, No 3, pp. 442-445. 

Carvalho, E.G., Gandia, R.M., de Andrade Ferreira, C., de Oliveira Garcia, M., Sugano, J.Y. 

(2016), “Small businesses and large gaps: A meta-analysis of quantitative studies about 

open innovation”, Espacios, Vol. 37, No 3, pp. 11. 

Dymchenko, O.V., Iliashenko, I.G. (2014), “Synergetic concept of utility enterprises 

investment management in the context of increasing industry investment 

attractiveness”, Actual Problems of Economics, Vol. 151, No 1, pp. 8-15. 

Epifanova, T., Romanenko, N., Mosienko, T., Skvortsova, T., Kupchinskiy, A. (2015), 

“Modernization of institutional environment of entrepreneurship in Russia for 

development of innovation initiative in small business structures”, European Research 

Studies Journal, Vol. 18, No 3, pp. 137-148. 

Glover, J., Champion, D., Daniels, K., Boocock, G. (2016), “Using capital theory to explore 

problem solving and innovation in small firms”, Journal of Small Business and 

Enterprise Development, Vol. 23, No 1, pp. 25-43. 

Harris, R., Mcadam, R., Reid, R. (2015). “The Effect of Business Improvement Methods on 

Innovation in Small and Medium-Sized Enterprises in Peripheral Regions”, Regional 

Studies, Vol. 2, No 1, pp. 29-35. 

Maidanevych, P.M. (2012), “Methodological grounds for investment attractiveness of 

enterprises”, Actual Problems of Economics, Vol. 133, No 7, pp. 125-131. 

Mazzei, M.J., Flynn, C.B., Haynie, J.J. (2016), “Moving beyond initial success: Promoting 

innovation in small businesses through high-performance work practices”, Business 

Horizons, Vol. 59, No 1, pp. 51-60. 

Panda, S., Dash, S. (2016), “Exploring the venture capitalist – entrepreneur relationship: 

evidence from India”, Journal of Small Business and Enterprise Development, Vol. 23, 

No 1, pp. 64-89. 

Sargent, J.F. (2015), “Small business innovation research and small business technology 

transfer programs”, Small Business Innovation Research and Small Business 

Technology Transfer Programs: Background and Issues, pp. 1-46. 

Sawang, S., Parker, R., Hine, D. (2016), “How Small Business Advisory Program Delivery 

Methods (Collective Learning, Tailored, and Practice-Based Approaches) Affect 

Learning and Innovation”, Journal of Small Business Management, Vol. 54, No 1, pp. 

244-261. 

Shic, F., Smith, D., Horsburgh, B., (...), Rehg, J.M., Goodwin, M. (2015), “Catalysts for 

Change: The Role of Small Business Funders in the Creation and Dissemination of 

Innovation”, Journal of Autism and Developmental Disorders, Vol. 45, No 12, pp. 

3900-3904. 

Umierov, R.E. (2013), “Investment attractiveness formation of small and medium business 

under uncertainty of competitive environment”, Actual Problems of Economics, Vol. 

149, No. 11, pp. 90-94. 

Vakhovych, I.M., Oleksandrenko, I.V., Zabedyuk, M.S. (2014), “Methods of assessing the 

enterprise investment attractiveness”, Actual Problems of Economics, Vol. 161, No 11, 

pp. 154-160. 



A.N. Ermakova, S.S. Vaytsekhovskaya, V.B. Malitskaya, N.А. Prodanova 

 

267 

Yan, J., Yan, L. (2016), “Individual entrepreneurship, collective entrepreneurship and 

innovation in small business: an empirical study”, International Entrepreneurship and 

Management Journal, pp. 1-25.  

Nadtochey, Y.I. (2015), “Spear tip” of NATO and its aims”, European security: events, 

evaluations, forecasts, Vol. 36, pp. 2-5. 


